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From NAFTA to USMCA



— NAFTA Overview

NAFTA was negotiated by President George H.W. Bush,
and went into effect under President Clinton in 1994.

The agreement is between the United States, Canada and
Mexico, and was initially created to help lower costs of trade
and bolster North American trade between the United
States, Canada, and Mexico.

The agreement was phased in over 15 years, eliminated
almost all duties, and intended to lessen trade barriers
between the three countries.

Replaced the U.S. 1 Canada Free Trade Agreement




— NAFTA Overview

There were 6 objectives of the NAFTA Treaty:

Eliminate barriers to trade in, and facilitate the cross-border movement of, goods and services between the
territories of the parties.

Promote conditions of fair competition in the NAFTA zone.
Increase investment opportunities in the territories of the parties.

Provide adequate and effective protection and enforcement of intellectual property rights in each party's
territory.

Create effective procedures for the implementation and application of this agreement, for its joint
administration and for the resolution of disputes.

Establish a framework for further trilateral, regional, and multilateral cooperation to expand and enhance the
benefits of NAFTA.

@ C.H. ROBINSON



— NAFTA Overview

NAFTA Wasnot Perfecte. . For Exampl e

I'No Asunset cl auseo
I No provisions to renegotiate the rules of the treaty

| fLabori nequal i ti1 eso

| fravoredo t reat ment for goods mostly produced outsid
(I.e. rules of origin)

I Environmental considerations

fDoes not take I nto account nthe digital ageo
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USMCA: An Overview &
Implementation Process



— USMCA: An Overview

A The United States7 Mexicoi Canada Agreement (
t he proposed nAnnew NAFTAO, signe

A In Canada, this agreement is referred to as the Canada i United States i Mexico

Agreement (ACUSMAO)
A In Mexico, this agreement is referred to as Tratado entre México, Estados Unidos y

Canada( AME C 0 ) .

201

A Provides preferential tariff treatment for goods originating in
Canada, Mexico, or the United States.

AThe USMCA supports a fimore bal a rad

to freer markets, fairer trade, and robust economic growth in North

America. o
A Source: USTR Announcement, April 24, 2020.

A The full text of this Agreement is available using

the following link:
A https://ustr.gov/trade-agreements/free-trade-agreements/united-states-mexico-canada-
agreement/agreement-between.

©2020 C.H. Robinson Worldwide, Inc. All Rights Reserved.



https://ustr.gov/trade-agreements/free-trade-agreements/united-states-mexico-canada-agreement/agreement-between.

— Where Are We in the Implementation Process?

- .
USMCA

QLN
& "”g%@

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

November 20, 2018 . December 10, 2019 . December 19, 2019 . January 16, 2020
USMCA Agreement signed by all 3 Agreement revised, and signed by The House ratifies the revised The Senate ratifies the revised
leaders during G20 Summit all 3 countries USMCA Agreement USMCA Agreement

r

e sy \
January 29, 2020 April 2, 2020 . April 24, 2020 . July 1, 2020
The revised USMCA Agreement Announcement by Canada and The United States Trade o
formally signed by President Mexico of the completion of Representative (USTR) ImplementtatLon 'f scheduled to
Trump ratification process announced there would be an ake place
implementation date of July 1,
2020

©2020 C.H. Robinson Worldwide, Inc. All Rights Reserved. @ C-H ] RO B I N S O N
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— USMCA Interim Implementing Instructions

A On April 20, 2020, U.S. Customs published

. ' U.S. Customs and

ﬁ | N t er | m | mp I emen t | N g | g Border Protection I A v A
Intended to provide details and early guidance on

the new regulations.

A The instructions are available within the following link:
https://www.cbp.gov/sites/default/files/assets/documents/2020- United States-Mexico-Canada
Apr/Implementation%20Instructions.pdf.

U.S. CUSTOMS AND BORDER PROTECTION
UNITED STATES-MEXICO-CANADA AGREEMENT (USMCA)
INTERIM IMPLEMENTING INSTRUCTIONS

Contents

Treatment of Sets.. -
Transit dnd Trumshlpmenl

Agreement (USMCA)

Eligibility for Textiles and Apparel
Merchandise Processing Fees (MPF) Exemption...
Country ofOngm Marking Rules for Goods Imponcd from Lanada and Mexico...
Makmg a Pr Clalm

Interim Implementing Instructions

Ccmfjcallon for Certain Vehicles — Passcngcr Vehicles, nght Trucks, and Heavy Trucks ........................ 7
Correction of False/Unsupported USMCA Claims ..
Recordkeeping Requirements
Verification by CBP ..o
Issuing a Determination

Impact of a Negative Determination on a Blanket Certi
Pattern of Conduct.......
Protest R|ghls

Topics included are:
A Rules of Origin e
A Regional Value Content

C.  AVERAGING FOR LVC REQUIREMENT
D.  OTHER INFORMATION
TABLE A.1 - Description and HTSUS Codes for Steel and Aluminum

- - - TABLE A.2 - Parts and Components for Passenger Vehicles and Light Truck:
) e M I n I I I I I S APPENDIX II - Textile and Textile Apparel Rules of Origin Procedures ...
USMCA Eligibility for Textiles and Appard
Visible Linings

Narrow Elastic Fabric

A Certification or Other Document Requirements i

APPENDIX III - Certification of Origin, Mmlmum Data Elements ..
ANNEX A - Labor Value Content.................

A Record keeping Requirements ANEX 3 Laor Ve o Crfton. L -

This document is for advance informational and advisory purposes only. It is not final and is subject 1o further revision. It is not intended to have

legal or binding effect. Any decisions a reader makes based on this draft document are made with the understanding that the information in this
document is advisory only and may change. The reader is respensible for monitoring the CBP website o ensure awareness of the status of any
C revisions to this document.
n

@ C.H. ROBINSON


https://www.cbp.gov/sites/default/files/assets/documents/2020-Apr/Implementation%20Instructions.pdf.

— How WIill the Transition Period from
NAFTA to USMCA Work?

A NAFTA rules will remain in effect until the USMCA enters into force.

A For automotive products under headings 8701 through 8708, there is a transitional period for up to
three years, and alternative staging regime options (coordinated by the U.S. Trade Representative) for

up to five years.
AAddi ti onal compl i ance guidance for the USMCAOs au

A For all other commodities, USMCA rules will replace NAFTA rules on the date the Agreement enters
into force.

AThere will be a new Special Pdbpgfam UBMCAatbai MBS
ANAFTAOs SPI |l ndi cator wi | | be accepted for cl ain
USMCAOS entry 1 nto force.

Source: USMCAT Frequently Asked Questions, published by CBP.

@ C.H. ROBINSON


https://www.cbp.gov/trade/priority-issues/trade-agreements/free-trade-agreements/USMCA

— Preparing for the Changes

Understanding the A Review frequently updated resources: USTR, FRN, CBP, etc.
Agreement A Seek assistance and guidance from external sources, as necessary.

A Ensure Bill of Materials (BOM) and qualifying data from suppliers is up

Staying Ahead of to date.
Qualification ATake new ARules of Origino into accou

A Ensure duty impact is part of your qualification process.

- A Frequently communicate changes (to internal and external
Communicating stakeholders).

Proactively A Ensure all parties involved in supply chain stay abreast of the new
requirements.

©2020 C.H. Robinson Worldwide, Inc. All Rights Reserved. @ C-H " RO B I N S 0 N
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—dReview and ASunset Cl ausebo

The Agreement will
be reviewed every 6
years, allowing for

necessary revisions
and amendments,
as required.

a U S €

The Agreement will be
set to expire in 16
years, if it is not
renewed (or revised)
before this time

©2020 C.H. Robinson Worldwide, Inc. All Rights Reserved.
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USMCA Major Changes
(Import & Export Provisions)



— Significant Import & Export Provisions

Automotive Trade
NNorth Ameri cano content

wintellectual Property Rights
Additional safeguard and defense provided.

wDigital Trade
Further protection of digital trade in the 21st Century.

wlextile Apparels
Revised tariff shift rules with particular modifications.

wLow Value De Minimis Rules
Changes for both Canada and Mexico.

wDe Minimis Content
Changes for all parties.

WNAFTA Certificate of Origin
Elimination of CBP Form 434.




— USMCA & Automotive Trade:

Under the USMCA, the following changes will
affect automobiles

A Increased Regional Value Content
A Steel and aluminum requirements
A Labor Value Content

A Requirements for Components Produced
Separately

There will be a 3-year transition period for
producers to meet such new RVC rule
reqgul rement s. HOWEVEREE€E.




